AGREEMENT
The WARREN COUNTY WATER DISTRICT, hereinafter called the District, and
the WARREN RURAL ELECTRIC COOPERATIVE CORPORATION, hereinafter called the

| Cooperative, hereby cancel and supersede their agreement dated January 25, 1977,

and now agree as follows: | '

1. The Cooperative shall furnish to the District an adequately equipped
office, or offices, of the Cooperative's selection for use as headquarters
of the District.

2. The Cooperative shall furnish management and supervision of the cvoera- .
tion of the affairs of the District in conformity with policies, rules,
and regulations adopted by the Board o.f Commissioners of the District.
These services shall include, but not be limited to, the following: .

a. Coordination and supervisién of construction, maintenance, and
emergency repair work as perforued by .t‘:he District contractor(s).

b. Maintenance of proper operating aﬁd accounting records including
a monthly report to be submitted to the District Board of Commis-
sioners outlining operations for the preceding rrbnth. The Ooopér—-
ative shall maintain records of operation and plant accounts in
-accordance with requirements of the govermmental agencies financ-
ing the District. In addition, the Cooperative shall maintain
_xecords to meet Kentucky Public Service Commission requirements.:

‘c. Maintenance of all necessary and proper services required in cormec-
tion with billing and collection of monthly water bills.

d. Recelvmg of applications for new water services.

e. Stsking of new services, filing necessary permits, and originating
work orders. | |

f. Monthly reading of meters.

g. Readmg in and out water customers that change locatioms.

h. Performing of such other duties as may be considered necessary.

The District shall compensate the Cooperative for the above services at the
Cooperative's actual cost beginning January, 1978. In additidn, the District shall
\Acmpensate the Cooperative for all labor, and equipment used in performing actual

maintenance and construction work of the Distriet at the Cooperative's actual cost.



_ The District shall compensate the Cooperative each month for all the Coop-
_.ative's disbursements for office supplies reasonably required of the Cooperative
in carrying out its obligation under this agreement including, but not exclusively,

"billing cards, forms, postage, etc. .

The District shall provide the capital to purdmése certain equipment to be
used by the Cooperative to construct and maintain the District's water and sewer
distribution system. The District further agrees to allow the Cooperative to use
its equipment in maintaining other water systems which are under contract for
operation with the Cooperative. Cost figures for operating the equipment shall '
be kept current; and when the equipment is used for other water systems, the
District shall charge for the actual cost of operating the equipment.

The District shall maintain in full force and effect insurance coverage in
the amounts that may be reasonably required by the Cooperative for its own protection

Vel .
A carrying out the Cooperative's obligations under ‘this contract. The District

shall specifically carry the following_ insurance coverage: )
Workmen's Ccmpensatioh -~ If applicable

Public Liability -

Automobile Liability - If applicable
The Cooperative shall be held harmless by the District from any damage or liability
caused by any employee or contractor of the Diéﬁrict-, or on account of any other
liability or claim arising out of, or comnect with, the within referred to relation-
:ship between the Cooperative and the District.

The Cooperative shall maintain a record of actual cost of the above mentioned
services. The actual cost to the Cooperative for these services may be used as a
basis for arriving at a mutually agreesble amownt for future compensation. Should
the Cooperative request the Distriet to revise the compensation to the Coopera.tive,

’Kmd in the event the District does not wish to revise the rates, the Cooperative shall
be obligated to furnish services at contracted rates for an additional period of
sixty (60) days in order that the District shall have sufficient time to make other
arrangements for providing services furnished by the Cooperative.

The following guidelines and relationships shall be maintained by the District
and the Cooperative:

- 1. It is recognized that good management is the most important factor in
the success of any organization. In exercising such management, the
District reserves its responsibility to establish policy, approve plans

end programs, and delegate authority to its contractor of operations,

the Cooperative.



2. All policies of ﬂ1e District shall be promulgated at regular and special
g meetings acting collectively as a District, and said policies shall be the
direction for the operation of ﬁhe system by the Cooperative. The Board |
of Commissioners, in contracting its operation to the Cooperative, re.c-
ognizes that its authority is as a Board acting colle’c/tively, and not as
individual Commissioners. |
3. .'Ihe District shall require full and complete information to be firnished
b& the Cooperative concerning all matters in connection with the manage-
ment of the District, which in its judgment is needed by the District to
mske decisions in commection with policy and any other appropriate
Conmissioners' decision.,
4. All contractors and employees of the D-istrict shall work under the direc-
tion of the Cooperative persormel assigned to the District.
—~ 5. The Dist.:rict shall maintain, or cause to be maintained, accurate minutes
of all meetings of the Dlstnct
6. A yearly audit shall be perforrred by a cert:J_f:Led publlc accomntant. All
audits shall be at the expense of the District.
Notwithstanding any provisions asbove set forth, this contract may be canceled

by either party upon sixty (60) days' written notice.

WITNESS the signature of the Parties hereto this ' day of , 1978.
"WARREN COUNTY WATER DISTRICT
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